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CBI registers FIR against
Vaghela in N'T'C land scam

PNS 2 GANDHINAGAR

team of 12 officials from
Central - Bureau  of
Investigation on Wednesday
conducted search operation at
former “Cabinet Minister for
Textile Shankersinh Vaghela in
Congress-ied UPA Government
in -connection with alleged
%1,700 crore National Textile
Corporation (NTC) land deal
scam in Mumbai.
. According to sources, the
~search operation was initiated
- from early morning at Vaghelas
palatial residence ‘Vasant Vagado
situated in Vasdnia village on the
‘outskirts of Gandinagar. The
search operation continued for
‘nearly nine hours till 4 pm.
" Vaghela also signed a docu-
- ment after the completion of the
'CBI search operation.
Simultaneously, an FIR was
also registered against the former
- Gujarat Chief Minister and cur-

rent Leader of Opposition in the

State Assembly, ex-chairman &
Managing Director of NTC
Ramchandran Pillai and five

others for dubious sale of NTC

land in Mumbai, which alleged-
1 lycaused several hundred crores
loss to the Exchequer.
. Apart from Vaghelas resi-
“dence in Gandhinagar, search
operations were conducted at
eight locations in three other

Former Union Textile Minister
Shankarsinh Vaghela during a Press
conference in Gandhinagar on
Wednasday , PTI

cities, including New Delhi,
Mumbai and Kolkata. The CBI
officials hgve reportedly have
seized documents related to the
scam from these locations.-
Meanwhile, after the search
operation, Vaghela hurriedly
convened a Press conference
and claimed that it was nothing
but to divert the attention of pub-
lic from the ongoing controver-
sy of former IPL chief Lalit
Modi, in which two top BJP lead-
ers, including Union Minister

* Sushma Swaraj and’ Ra)asthan
Chief Minister Vasundhara Ra]es.

names are, also involved.
“CBI ofﬁc1a1 were cooperat-

ed by me and my family mem- -

bers. They searched for long
hours. All they found was a let-
terhead and visiting card of the-
time when I was union Minister.
I have developed a habit of
keeping my old visiting cards.

‘Even I have kept visiting cards

printed in 1977. The officials
were allowed to open my cup- -
boards. They checked two hous-
es of my sons,” he said.
According to him NTC
scam was deliberately flashed
from Delhi keeping political
vendetta as it is seven year old
matter but they (NDA govern-
ment) raised the issue when the
central government is in trouble :
over the issue of Lalit Modi. ~
“People were car away-
bricks of 1c)hlap1dated gcy;jrnngounzllg

walls of closed NTC mills. Wegy
_were paying security charges.®
The decision was taken to lessen

the financial burden on the PSU.
The land deal was transparent
and we completed all the. for-

- malities,” he said, claiming that

as per his information at one
point of time the NDA govern-
ment was to sell all NTC lands-
in Mumbai for T200 crore. He'
said NTC had 1,800 crore
debt but because of the efforts
of the previous Government it
earned 32,000 crore through

- NTC deals. He said right from

Gandhinagar to Delhi all have

burned fingers in corruption. -
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Ex-Union minister
Vaghela booked in
Mumbai fand scam

HT Correspondents
= [etters@hindustantimes.com

NEW DELKI/AHMEDABAD: The
Central Bureau of Investigation
(CBI) has registered a case of
alleged fraud and criminal con-
spiracy against former Union
textile minister Shankarsinh

- Vaghelaand five others, including
a former chairman-cum-manag:
ingdirector of the National Textile
Corporation (NTC).

The six accused sold around
21,585 square metres of a Mumbai
textile mill’s land to a Kolkata-
based private firm for X29.35-
crorefor development in July 2009,
termedas adeal for peanuts’. This
led to an alleged loss of 709.27
crore to the state exchequer:

A CBI source said, “The then
Union textile minister played a.
role in the irregularities. When -
the modalities for the sale of the-
mill’sland were being worked out

- in the ministry, Vaghela had shot
down the proposal of the then sen-
ior NTCofficials that advocateda.
proper valuation of the worth of

 the property as per then market
rates.” : LT

Vaghela, a former chief.
minister and now the Leader-

of Opposition in the Gujarat
Assembly, denied the accusa-

“tions. “It’s nothing but vertdetta
politics and a cheap attempt to
divert attention from the ongoing
controversy involving Lalit Modi,
Sushma Swaraj and Vasundhara .
Raje. The CBI has become a BJP
Bureauof Investigation,” he said.
In a raid conducted earlier athis
Ahmedabad home, %13.33 lakh
wasrecovered from the premises.”
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CBI books former GujCM
Vaghela in NTC land scam

Neeral.chauhan@trmesgroup com

New Delhi: Diggingoutanoth-
er UPA-era scam, the CBI on
Wednesday registered a case
against former Union minister
for textiles Shankersinh Vagh-
ela, former CMD of National
Textiles Corporation K Rama-
chandran Pillai and private
company Hall & Anderson Litd
and its director Kamlesh Meh-
ta in the alleged sale of prime
land belonging to Shree Mad-
husudan Mills in Mumbai at
“throwaway prices”.

The agency raided the for-
mer Gujarat CM’s residence
in Gandhinagar and reco-
vered Rs 13.33 lakh cash and
now plansto interrogate him.

The sale of government-
owned land to the private com-
panyatapriceof Rs29.35crores

Shankarsinh Vaghela

led to aloss of Rs709.27 crore to
the exchequer, as the market
value of the prime pre-inde-
pendenceera property in Mum-
bai’s Worli wasmuch higher.
Thescandal wasfirstexciu-
sively reported by TOI in May
last year when CBIbeganapre-
liminary enguiry into the sale
of Madhusudan Mills. Sources
said that more such sales of
mills owned by state-run NTC
areunder CBIscanner.

“M/s Madhusudan Mills,

was taken over by the minis-
fry of textiles/NTC and na-
tionalized under the Textiles
Undertakings (Taking Over
of Management) Act 1983 and
the Textiles Undertaking (Na-
tionalisation) Act, 1995. All
the assets of the said firm
(Madhusudan) were trans-
ferred to the central govern-
ment/NTC and suitable
amount was paid to M/s Mad-
husudan,” CBI says about the
government taking over the
Madhusudan Mills, which
was listed among sick compa-
niesand was not operational.
CBI officials said Kamlesh
Mehtaof Hall & Anderson was
allowed to develop 27,500 sq m
of the 80,785 sqm area of Mad-
husudan Mill as part of reviv-
al of mills of NTC. The land
was handed over at a price of

Rs 29.35 crore to the Kolkata-
based firm and its owner for
redevelopingitinamovetore-
ach asettlement in July 2009.
“Tt is alleged in the process
of settling of issues regarding
taking over of assetsand liabili-
ties of the Madhusudan Mills,
Vaghela overruled the opinion
of senior officers of the textiles
ministry seeking a comprehen-
sive proposal from NTC, own-
ing the land, including the ac-
tual valuation of the land for
settlement of the issues,” says
CBI FIR. “Vaghela overruled
this view of ministry officials
due to which valuation of prop-
erty was not done,” said a CBI
official. CBI says Vaghela
abused his official position to
approve the sharing of theland :
in the ratio of 65:35 in favour of :
Mehtaand his company; :
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C]I Files FIR Agamst Vag ela

" Qur Polltical Bureau

New Delhi: The Central Bureau
of Investigation (CBI) registered
an FIR against Shankarsinh
Vaghela and others including the

then:Managing Director of Na-

tional Textile Corporation (NTC)
for sale of prime. property in
Mumbai allegedly at “throwaway
prices”. Vaghela is the Leader of
Opposition in Gujarat Assembly,

CBI said FIR has been registered

against Vaghela, former NTC
CMD Ramachandran Pillai, R K
Sharma then director and M K
Khare, then senior manager for al-
legedly causingloss of 709 croreto
the exchequer through the sale of

NTC land in Parel. The agency in

 its FIR alle ged that Vaghela over-

ruled the decision of NTC officials
and gave favours toa private firm.

- Soon after registering the FIR,
CBI carried out searches at nine,
locations in four cities— New Del-
hi, Gandhinagar, Mumbai and
Kolkata—including theresidence
of Vaghela and others. During
raids, the agency seized a fixed de-
positreceiptof ¥1.65croresandde-
tailsof banklocker fromtheprem-
isesof Pillai while¥13.331akhcash
were seized from Vaghela resi-

dence. Beside this, the agency also

claimed to have found 2 bank lock-
er and FD of 235 lakhs during the
raids at the house of Sharmaand
Kharerespectively.
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Vaghela

NEW DELHE: The CBI on
Wednesday registered a case
against the former Union Min-
ister Shankarsinh Vaghela and
five others for selling over
27,000 sq. metre of prime Na-
tional Textile - Corporation
property in Mumbai to'a pri-
vate company .allegedly  at
“throwaway prices”, .causing
loss of over Rs. 700 crore to the
exchequer, — PTI
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| the UPA-1 regime, causing a loss

- Exchequer. :
- The CBI also. ralded the Tesir

| Centre trylng to

divert attentlon

OURBUREAU .
Gandhmagar june 17

| The CBI on Wednesday regts-

tered -a- case -against- former:
Union Textiles Minister Shankar-

sinh Vaghela and five others for -
selling - over 27,000 sq m- f.:
| prime’ National Textile Corpora:m
»| tion (NTC) property in Mumbat, -
I to a private company, allegedly

““throwaway prices” ‘during

of - over’ .X700 ' crore’ to the

dences of Vagheia and the other

. accused. The: former Gujarat ' conferencein GandhlnagaronWednesday Pl

Chief Minister claimed the raid

-was aimed at diverting attention
‘from the Sushma Swaraj-Lalit ™
Modi-Vasundhara.: Raje - contro- -

_ versy. Vaghela,-who once men-.

-tored. Prime ‘Minister Narendra .

‘Modi; had subsequently ]omed

the Congress. At present; he is:
the Leader of Opposition in the

Gujarat Assembly:

Reacting to the CBI raids that

lasted about 10 hours, Vaghela'

| told reporters here the Central -
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CBI searches Vaghela’s house over NTC scam

fdot afraig Congress leader Shankersinh Vaghela addressinga press 5

- agency had found * nothmg and .
‘that he “fully cooperated”with it.

.He further accused the BJP of
trylng to “divert people’s atten-

tion from the Lalit Modi: coritros

versy. The BJP:is:losing ground
both in Gujarat and at the Cen-
tre, he claimed; adding this'was
the reason for * sponsorlng ‘the
CBI raids on him as “political ven-
detta”. “They have recovered

nothing except a few old visiting

7

cards and letterheads of the Tex-
tile Ministry," the former BJP-RSS
strongman. said. '

The CBI has filed-an FIR against -

- Vaghela, former NTC chairman .
Ramachandran Pillai and other -
officials in connection with ir-

regularities in land deals in
Mumbai.
In a combative mood, Vaghela,

who had a fallout with Modiand
the Sangh Parivar in the late

- in Gujarat,” he said outside his

’ directing the officials. Somebody

_able. to sell the company’s de:.

1990s before joining the Con—'

gress, challenged the Centre to ™ :

“prove me wrong’.
“This is an attempt at charac—_ ‘
ter assassination at a time when ,

_the Congress is doing well for the

upcoming local bodies elections.

bungalow after the CBI complet ‘
ed the raids.

Political reasons
“FThe BJP has realised that the .
Congress i§ set for a return to

power in Gujarat in.2017 and.
they will be kicked out of their
home, The “masters” of CBI were.

was monitoring the raids with
constant calls to the CBI officials.
This has become the BJP Bureau
of Investigation,” he alleged.

NTC was faced with losses of .. -
%1,800 crore, and it was during:
his tenure as Union Textiles Min-
ister that the government was:"

funct mills and recover as much;: -
as 2,000 crore, he said. SR

The Congress high-command
has expressed its support, he .
said, adding: “We will now ¢x-" ~
plore our legal options.”
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CBlIregisters FIR against Vaghela
New Delhi: The Central Bureau of Investigation has registered an FIR against
former Union textile minister Shankarsingh Vaghela and six others incluing the
then chairman-cum-managing director of the National Textile Corporation
Ltd for the sale of prime property in Mumbat allegedly at “throwaway prices” to
a private company. CBl personnel aware of the 1ssue said an FIR has been
registered against Vaghela, former NTC CMD Ramachandran Pillai, and others
for allegedly causing e T17C0 crore loss to the exchaguer through the sale of
NTCland in Parel, in Mumbai, P
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Shri Alok Kumar, IAS, Development Commissioner {Handlooms), Ministry of Textiles, inaugurated
the ‘Fashionably Benaras’ exhibition cum sale on Wednesday in the presence of Shri Pramod
Nagpal, MD, CCIC and other senior officials from Ministry of Textiles ut Central Cottage
Industries Emporium, Handloom Marketing Complex, 2nd Floor, Janipath, Mew Delhi
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e are a culturally rich
and vibrant nation,
. colourful mosaic of
different cultures, ethnicities,
languages, customs, tradi-
tions, beliefs and values. Qur
heritage and traditions have
stood the test of time and have
had a strong bearing on our
development, our standing in
the comity of nations, and in
keeping us connected to our |
_roots. No matter what the im-
pact of technologyand mod-
ern fads, our cultural hentage
- will always ignite a'sense of -.
pride in us, for our country
and its heritage. ,
One experiences similar
pride when one visits-small
-haats in a city bursting with

mallsand shopping complex-

s, Somewhere, deep down
they make a deep connect
with us with their quaint,
earthy and wholesome
character; as opposed to their
-more plush and glitzy
- counterparts with their
,;,expenswe fare. :
Avisitto a haat, whichre-
: sembles alotlike rural India
' (10ng lost and forgottén by ur-
* ban folks), makes one feel -

- much ethnicity is really

completely at one with the
ambience around-a perfect
way to spend a weekend.

- Butit’s not just about faazs..
. Evenaswe in India; and in--

deed-around the world, gear -

up to celebrate World Ethnic.

Day on June 19, the moot
question remains - ‘how

alive today?
One immediately goes back
to places like Hauz Khas Vil-

lage (HKV)in the city, withan
- exclusivevintage feel of rural -
“ India A

ub-of fashiondesign:
er stores and cafes, the place

.attracts alot of youthand -

tourists, foreignere-and from
within the country; who list it
as their all-time favourite

- hangout spot.

Similarly, there are three
Dilli Haats running in the city,
though thie Pitampura and -
Janakptiri haats are compara:

- tively less popular than the K
‘onein INA,

While the Pitampura Dﬂh
Haat faces problems like Iack
of sufficient products, unrea-

.'sonably high-priced items, un-

appealing variety and guality
of food in the few stalls that

“ POTALY niee
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are operational, the one in
Janakpuri is still relatively new
and will take at least four years
to get established, accordmg
to the authorities. .

To learn more abotit the
popular and successful one,

... Metrolife headed to INA Mar-
~ket, and was suitably reward-
" ed: Known as the first-ever
- food, craft, culture and eco-

friendly project, Dilli Haat
provides the ambience of a
traditional village market, but
one smtedfor mor'e contern-

cultiralactivity, It also pro-
vides the much needed plat-

* form for artisans, craftsmen

and the haid worklng
weavers, many-of who are fet-
ed master craftsmen, from

*across the country.

While speaking to Dilli

. Haat authorities at INA (who -
-requested anonymity), Metro-
“fife discovered some little-
known facts about this sprawl- '
- ing cultural'spot of the city.
- “When it comes to exclusiv- ¢
- ity and the stand-alone quali-
-ties of the faat, we can condi--
“dently saythat a few items.”

: Hereoneseesa -
- synthesis of crafts, food and

that are found here, cannot be
found anywhere else in Delhl S
say the officials. )

Undoubtedly, the PunJ ab1
Joott, the zari dupattas, the
wooden toys and the ethnic
chadars are difficult to find in
the glittering malls and shop-
ping complexes.

“It’s not just about the
shopping items...,” they
continue, “..the Aaat provides
an effective and impressive-
platform to all our artisans
and craftsmen, who work day

~and night to produce these vz

wearable and decorative |

_items. When people come :

and visit the craftsmen .
and the weavers and pay -
according to their hard work,
that's when our mission is
fully accomplished!”
Meanwhile, various cultural
festivals and events regularly
take place at Dilli Haat, which
on the othér hand are cele-
brated in a more ostentatious
manner by some of the more
popular malls like Select City-
walk, in the city. Apart from
the regular national festivals
like Diwali, Holi, Eid and
Baisakhi, the sowt is also

home to various other fasci-
nating events like the recently
concluded Sharbat Mela, the
Mango Festival, crafts mela
while doublingup asa
popular locale for film
shooting, music and other
cultural events.

" While employmént genera=

tion is one of the big affirma-
tions of having a Acar in the
city, it also helps promote
tourism to a large extent.
But there is flip side to this
pretty picture. Where on one
hand the 201 stalls from 25
state’s of the country provide

" émployment and visibility

opportunities to alot of peo-

. ple, alot of artisans are un-

happy at-not getting enough
opportunities to showease
their creatidns at the stalls.
Lajwanti, a national
awardee, sadly says,“Hamare
koi ache din nahi aaye hain...”
At 65, the lady has been sell-

ing phulkariin Dilli Haat ever ..
since its inauguration. She ..
hails from Patiala and works'
with 1,000 other women 1o .
create beautiful pieces. “The;
government should help isin
getting more space, for bettes
earnings and sustenance
-shesays.

“We keep makmg p/zul/carz
fabric all through the year, yet,
we get only a few days to dis-
play them in a shop at Dilli
Haat. Being a national award
winner, I request the govern-
ment to cater to our require-
ments and address oul prob-
lems,” she tells Metrofife.

Even as oné revelsin the
colours of India, in its rawest
form, the question remains
unanswered: Why don’t we
have more Aaats or similar
hubs, reserved exclusively to
promote our ethnic
Indian items?

Garima Arora
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NEW DELMI KOLKATA/

' case against Congress leader
Shankarsinh Viaghela on

a prime property in Mumbai at

| tenure as the textiles-minister
in the UPA-I regime. i

| The sale of National Textile
Corpotation (NTC) fand in cen-

- tral Mumbai's Parel area. to a

{ aloss of Rs 709 crore to the ex-

jarat CM and present leader

‘Prime Minister Narendra

in Gujarat, and is named along
with five others, including for-

aging direction Ramachandran
Pillai, in the FIR. :
-Two NTC officials-R K- Qhar—
ma;-then director (technical),
and M K Khare, then senior

& Anderson Ltd, were among
others who were named in the
case. Hall & Anderson Lid is
now known as Shree Madhusu-
~dan Mils Ltd. The FIR is the re-

went on for more than a year.
~Souices said Vaghela en-
tered into a conspiracy that al-

| AHMEDABAD: The CBIfiled a -

Wednesday for allowing sale of o

- “throwaway prices’ durmg his -

private firm reportedly caused -
| chequer. Vaghela, former-Gu-
| of the Opposition in the Assem--
.bly, walked over to the Con- -#
gress from the BJP in the mid-
90’s following differenceswith - .
Modi. Vaghela had a running
feud with Modi during his stint

mer NTC chairman and man- -

manager (legal)-and Kamlesh -
| Mehta ofKolkata-based Gowanii-
Builders, then director of Hall

sult of preliminary enquiry that

Vaghela

UPA minister had allowed
land deal at throwaway prices

Former Union textlle mmls-
ter Shankarsinh Vaghela

Land scam

lowed Mehta to develop 27,500

-square meters of the 80,785

square meter plot. /-

The mill, which was privately
owned, was declared a sick unit
and natienalised under the Sick
Textile Undertaking (National-

“isation) Act, 1974. “The ac-

cused entered into a criminal
conspiracy and transferred the
Jand at Mumbai owned by NTC
to aKolkata-based private firm |

inawrongful manner for a to- -

tal consideration of (around) |:

. Rs29.35 crore, whereas the ac-
" tual value of the land was much.

higher. An alleged loss. of

(around) Rs 709.27 crore was. |

caused to the government ex-

chequer," a CBl statement said.

» Vaghela, Page 8
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CBIfiles case
against Vaghela

Vaghela, from Page 1

Sources said Vaghela over-
ruled the recommendation |
made by officials that NTC
must give a detailed plan on
the evaluation of the land be-
fore giving sanction for sale.

Vaghela termed the CBI
move as “vendetta” politics. “It
has been seven years of UPA-
I. Why the inquiry was notini-
tiated in these seven to 10
years (the sale of land took
place in 2007-08). This is
nothing but vendetta politics,”
he said. : '

He went on to claim that as
per the information at his dis-
posal, the Vajpayee-led NDA
government was planning to
sell all NTC lands in Mumbai
for Rs 200 crore. “NTC had a
debt of Rs 1,800 crore but due
to the efforts of the previous
government, it earned Rs
2,000 crore through NTC
land deals.”

The investigators also
searched nine locations in four
cities~New Delhi, Gandhina-
gar, Mumbai and Kolkata-
soon after registering the case.
Vaghela’s residence was also
searched. " _
“ The accused have been |
charged under sections 120-B
(criminal conspiracy) and 420
{cheating) of the IPC and rel-

- evant sections of Prevention
- of Corruption Act, 1988.
The search operation began
_ earlymorningat Vaghela's res-
- -.idenicein Gandinagar and con-
‘tinued till about 4.30-5.00
DH News Service
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In an endeavour to promote the Indian weav-
ing craft and to showcase saris, dress mate-
rials and accessories from one of the rich weav-
ing crafi centres of India, Ceniral Cottage
Industries Corporation of India Limited, a
Government of India undertaking, Ministry of
Textiles, is organising an exhibition cum sale
of exclusive handwoven banarasi saris at the
Handloom Marketing Complex. It was inau-
gurated by Alok Kumar, TAS, development
commissioner, Ministry of Textiles.
Bxclusive varieties of the saris are jangla,
tanchoi, vaskat, cutwork, tissue, and butidar
which are made of silk warp and sitk weft, on
plain/satian ground base, brocaded with extra
weft patterns in different layouts introducing
butis, bells, creepers, buttas in ground, border

S

and anchal for getting attractive and stylish
appearance, The exhibition showcases Banaras
saris in cottons, silk cutwork, kadua buti, jangla
buti, organza jaal, georgette, fanchoi, brocade,
shikargarh, kota with zari border buta and silk
dress material amongst many other
products.
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CBI charges
Vaghela for
loss to NTC
in land scam

AGE CORRESPONDENT
NEW DELHI, JUNE 17

The CBI on Wednesday
registered a case against
former Union textiles min-
ister Shankarsinh
Vaghela, now Leader of the
Opposition in Gujarat, and
five others for selling over
27,000 sg.m. of prime
National Textile
Corporation . property in
Mumbal to a private firm
at “throwaway prices”,
causing a loss of over 2700
crores to the exchequer.

The agency filed an FIR
under IPC sections on

. criminal conspiracy -and
cheating and provisions of
“the Prevention of
Corruption Act on crimi-
nal misconduct, CBI
sources said. It also con-
‘ducted searches at nine
locations, including Mr
Vaghela’s Gandhinagar
residence, and the houses
and offices of others
involved in the case in-
New Delhi, Mumbai and
Kolkata.

The case is over the sale
of NTC property in the
posh ~ Worli area of
Mumbai to a Kolkata firm
for a meagre 329.35 crores.
CBI sources said the FIR
was filed after a year-long
preliminary enguiry inte
the matter.

Besides © the former
Gujarat chief minister,
those named in the FIR
include then NTC chair-
man-cum-MD . K.
-Ramachandran Pillai, its
then director (technical)
R.K. Sharma, senior man-
ager (legal) M.K. Khare
and a Kolkata private firm
and its director, the
sources said.
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CBi books Vaghela for irregularities

P

EXPRESS NEWS SERVICE
NEW DELHI, AHMEDABAD,
JUNE 17

THE CBI Wednesday registered
an FIR against former Union tex-
tile minister Shankarsinh
Vaghela, former National
Textiles Corporation (NTC) chair-
man and managing director K
Ramchandran Pillai and others
in connection with the irregular
transfer of prime mill land in
Mumbai to a private developer
that allegedly led to a loss of
around Rs 709.27 crore to NTC.
Others named in the FIR are
R K Sharma, then Director
(Technical) of NTC; M K Khare,
then Senior Manager (Legal } of
NTC; M/sHall and Anderson Lid;
Kamiesh Mehta, Director of Hall

b

and Anderson Lid and other un-
known persons. The accused
have been booked under the IPC
sections for criminal conspiracy
and cheating and sections of the
Prevention of Corruption Act.
According to CBI sources,
cash worth Rs.13.33 lakh was
seized during the search at the
Gandhinagar residence of
Vaghela, who said the move to
file an FIR against him was like
“ulta chor kotwal ko dannte (the
pot calling the kettle black)” and
an attempt to divert attention
from the controversy surround-
ing External Affairs Minister

‘Sushma Swaraj and Rajasthan

Chief Minister Vasundhara Raje.

The sources alsosaid a fixed
deposit of Rs 1.65 crore and a
locker were seized during a
search at Pillai's residence, two
lockers and credit cards were

seized from Sharma’s home and
afixed deposit of Rs 45 lakh and

a locker were seized at Khare's ,

residence,

Searches were also con-
ducted at the offices of NTC in
New Delhi and Mumbai, the of-
fice of Hall and Anderson in
Kolkata and at the office of afirm
called Lotus Enterprises in
Mumbai.

“The accused entered irito a
criminal conspiracy and trans-

ferred the land of M/s Shree

Madhusudan Mills in Worli,
owned by the NTC since the mill
was nationalised, to Mehta's
firm in Kolkata in July 2009 in a
wrongful manner for a total con-
sideration of Rs 29.35 crore
whereas the actual value of the
land was much higher. This led
to an alleged loss of Rs 709.27
crore to the government excheg-

uer,” said a CBl source.

Sources further said that Hall
and Anderson was allowed to
develop 27,500 sq m of the
80,785 sq m mill.

According to the CBI, M/s
Shree Madhusudan Mills was.
taken over by the Ministry of
Textiles/NTC and nationalised
under the Textiles Undertakings
(Taking over of Management)
Act, 1983 and the Textiles

Undertakings (Nationalisation) -

Act, 1995.
“All assets of the said firm
were transferred to NTC and a

suitable amount was paid as

compensation to M/s Shree
Madhusudan Mills,” said a CBI
source. .
Elaborating on Vaghela's role,
the source said, “Itis alleged that
inthe process of settling of issues

«regarding taking over of assets

and liabilities of the said firm, the
then Union Minister of Textiles
overruled the opinion of senior
officers of the ministry for a
comprehensive proposal from
NTC, which owned the land, in-
cluding recommendation by the
officers for actual valuation of
the land for settlement of the is- -
sues.”

The source added: “Abusing

_ his official position,the textile

minister approved the sharing of
the land in the ratio of 65 : 351in
the favour of Hall and Anderson
Ltd, owned and controlled by
Kamlesh Mehta. Accordingly, 35
per cent share of land was trans-
ferred to Hall and Anderson Ltd
against consideration of Rs 29.35
crore,” the source added.

The CBI had registered a
Preliminary Enquiry in the mat-
ter on May 13,2014,
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