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Calcutta, June 7: The representatives
of the government and jute milis are
‘slated to meet on Tuesday to discuss
the amount of jute bags that should be

sarmarked for the mandatory packing .

of foodgrain and sugar for 2015-16.
While the jute industry is looking
to propose 100 per cent mandatory

- packing for both, sources said the jute

commissioner might propose to pack

50 per cent of the sugar injute bagsso’

that the mills are able meet the supply

- ‘commitments.
In 2014-15, the cabinet committee on
economic affairs had approved the use

of jute bags for packing 90 per cent of

the foodgrain and 20 per cent of sugar. .

The standing advisory committee
(SAC), as part of an annual exercise,
will meet the jute commissioner and
members of the [ndian Jute Mills As-

sociation (Ijma) to take into account .
the amount of jute available for pack-.
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ing and the quantity of the commodi-
ties to be packed in these hags.

The committee will submit its rec-
ommendations to the Centre for afinal

‘order. The jute industry is lodking to

supply 18.1 lakh tonnes of bags from

March 2015 to February next yeat -

While the jute commissioner has esti-

,mated the availahility of 14.2 lakh ..

tonnes of jute sacks, Ijma expects 14.95
lakh tonnes for the same period.
The Food Corporation of India and

various state procuring agencies have

estimated a demand of 8.8 1lakh tonnes
of sacks for packing foodgrain. More-
over, 3 lakh tonnes of jute bags will be
required to pack the whole of 25 m11
lion tonnes of sugar.

“The jute commissioner’s view is
very important in the SAC meeting.
The proposal of 50 per cent mandatory

packing for sugar may have been
- reached after factoring in the capacity

constraints of the industry, but it is
higher than last year. However, the
mills may not be in favour of -any dilu-
tion,” said an industry observer.
According to Ijma members, an
areaof concerntobehighlighted atthe

meeting is the bunching of orders of |-

either Kharif ‘or rabi crops ag'it affects
the planning of production quotas per

" month.

The rabi season tarts in October
and ends in April. T
begins in May and lasts till January

A jute mill owner said in the Jast
rabi season, orders were placed only
after mid-February for supply within
April 7. Sources said bunching of or-
ders makes transport by rail difficult
as the railways cannot suddenly plan
for large freight in one month. .

e kharif season
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SUGARCANE

As on date,
Maharashtra state
has procyced 10.4

“million tonnes of

sugar comipared with

+ 7.6 million tonnes

during the

* corresponding period

a year earlier. As the

“ex-mifl price has

crashed to Rs 2,100

* per quintal, factories

are struggling to
dispose of their stock
ahead of rainy
season. Maharashtra
is major sugar
_producing state in

India.

Ref: pmin.2015-06-09.50.80

SOYBEAN

China’s imports of
soybeans rose 2.7
percent in May from
ayear agoto 6.13
million tonnes, with
expectations of
further rises in the
next few months
and raising worries
about presstre on
crushing margins.
Imports have
confinued to climb
due to arecord
harvest in South-
America and as
shipments arrive
from deals struck
previously.

CARDAMOM

Cardamom spot and
future prices were
showing bullish
trend on account of
improved demand in

- spot markets.

According to the

commodity analysts,

tight stock position -
in the physical
market following
restricted arrivals
from producing
regions supported
the uptrend. The
bullish trend in
cardamom prices
will continue in
coming days.

WHEAT

Global wheat
production in 2015:
is currently forecast
at 723 million

tonnes, up 4 million

tonnes from May
butdown08
percent {6 million
tonnes) from the

_previous year’s

record. Global cereal
production in 2015
will be 2524 billion
tonnes, only one
percent below last
year's record,
according to Food
and Agriculture
Organization (FAO).

~

COTTON

Global area under

cotton is expected

todrop by 7 per

cent to 313 million

hectares in 2015-16

. and the production
‘by.9 per centto

239 million tonnes.
As international
prices were ruling
lower than Indian
prices, CCl had to
venture into
minimum support
price (MSP)
operations; CCl
procured around 87
lakh bales during

~2014-15 season.

TURMERIC

Improved progress
of Monsoon
towards growing
states of Andhra
and Tamil Nadu
kept trend weak for
Turmeric. Thereis
lack of sufficient
upcountry demand;
hence the stockiest
are procuring only
40-50 percent of
the turmeric. The
upcountry
exporters are
expecting fresh
good orders for
turmeric by mid of -
July or August.

GUAR SEED

- Improved sowing
~ activities of guar

seed were reported
in Rajasthan state”
on account of the
recent rains.
Adverse Monsoon
report by {MD had
acted as a Bullish

" factor for Guar, but

the recent rains
and possibility of
morerainsin’,
growing states of
Rajasthan and
Haryana could keep
the uptrend limited,
according to the
analysts.

COFFEE
Brazil's 2015-2016 4

-coffee cropis 20

percent harvested, .
on par with this
time last year. The °
campaignis also in-
line with the
average rate of -
harvest overthe .-
past fiveyears,
The 50.4 million-
bag coffee crop, -
the world’s

biggest, is still
sufferingthe =
effects of an early -
2014 drought, the
waorst inovera
decade.
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Varanasi: Reputed designers of
the country will converge here
onTuesday inabidtorevivecore
Banarasi handloom products,
including thefabled saris.
Courtesy the ministry of tex-
tile and Banarasi Vastra Udyvog

Association (BVUA),. they . will

interact with stakeholders of
Banarasi handloom industry to

chartacommon courseof action .

forthe industry. :
Theeventisthebrainchiido
designer-turned-BJP politician
Shaina NC. “Creating design
sensibility among local manu-
facturers is the basic objective

‘behindthisendeavour. They will
- display their designs woven by

Banarasi artisans under Make

- inIndia campaign,” shesaid.

- The initiative is the brainchild of designer-turned-BJP politician Shaina NC

“In the long run, this will

‘help in boosting the wages of

handloom weavers and compel
those who had migrated to other
textile hubslike Surat, to return
to their old form of weaving,”
sheadded.

AshokDhawanof BVUAsaid
that direct interaction between
designers and manufacturers
willhelpinevolvingasynergyin
their working. “It will help both
these groups in knowing what
they expect from each other, Per-

haps it is the best way to revive
the industry by focusing on im-
proving its creativity and de-
mand of products,” Ashok Dha-
wan said.

Vaibhav Kapoor from BVUA
said designers Tarun Tahiliani,
Vikram Phadnis, Neeta Lulla, J
J Valaya, Anamika Khanna, Li-
na Tipnis, Nachiket Barve, Ku-
mar Vikas Saxena, Mark Rohin-
son, Alka Nishar, Wendell
Rodricks, Rakesh Thakore, Da-
vid Abraham, Rohit Bal, Gaurva

‘Gupta, AnjuModi, Sonika Agar-

wal, Rahul Mishra and Rajesh
Pratap Singh have been con-

- firmedfor theeventsofar.

Union textile minister San-
tosh Gangwar and development
commissioner. (handloom) of
Union ministry of textile Alok
Kumar will also be present.
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‘Cotton Corpn should target exports to cut 1nventozy‘

OURBUREAU
Mumbai, june 8

The Cotton Corporatlon of India,
. the government body buying cot-
ton at minimum support price
from farmers, will be left with an
inventory of 30 lakh bales (of 170
kg each) by September-end if it
- continues to offload cotton at a
slow pace, said Dhiren N Sheth,

President, Cotton Association of -

India.
The huge inventory does not au-

gur well for the new season that -

would begin in October and the
government body would be forced
undertake another massive oper-
ation to support prices, he said.

CCI procured about 87 Ib in this

season. It has been offering about

. 50,000 bales (of 170 kg each) ona

daily basis on it$ e-auction plat-
form. However, mills are buying
only 80-90 per cent of the effering

as the baseprice on the platfonn is

on the higher side. .
“Until now, CCI has pot sold a sin-

" gle bale in the international mar-

ket. In order to liquidate their
stock, it is necessary for the.CCI to

sell at least some cotton in the i in-
ternatiohal market,” said Sheth.

The Association has reducedits
cropestimated for the coming sea-
son (starting October) to.382.75 Ib
fromitsearlier forecast of 38450]b
in April.. :

The current estimate foresees to-
tal supply of 453.65 Ib and domes-
tic consumption of 310 lb.
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CAlestimates
cottonoutputat

. i
38275 lakhbales
MUMBAI, PTE The Cotton As-
sociation of India (CAI) on
Monday estimated the May
output of the crop at 382.75
lakh bales for the 2014-15 sea-
-son (beginning from October
1,2014). 5

The total cotton crop stood
at 407.25 lakh bales (0f 170 kg
each) during 2013-14, The
main reason-for reductwn in
the crop estimate is untimely
rain in the Central Zone that
has affected the output. -

Total crop inthe centrai re-
gion in May is estimated at
204.50 lakh bales, compared
with 235.75 lakh bales last
year, The projected balance
sheet drawn by the CAIfor .
2014-15 estimates total corto_n_
supply at 453.65 lakh bales,
while domestic consumption
is estimated at 310 lakh bales,

thus leaving an-available sur-
: plus 0f143.65 lakh bales.
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CAl estimates cotton output

Cotton Association of India (CAI) on Monday .

“estimated the May output of the crop at 382.75
lakh bales for the 2014-15 season (begmnmg
from October 1, 2014).
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Prakshi Agarwal from Delhi has
bagged the National Institute of Fash-
ion Technology’s Best Garment Con~
struction Award 2015. The award,

sponsored by Usha International, has

been organised since 2000 at various
NIFT centres across the country. As a
part of the prize Agarwal receiveda
state-of-the-art Usha sewing machine
and a cash award of ¥10,000. Accord-
ing to Harvinder Singh, Business

Head, Sewing Machines, Usha Inter-
national, the company will continue
to bring talent to the forefront by
empowering students and by giving
wings to their creativity.
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CCI comes out with global tender
for export of cotton to Bangladesh

‘ NandaKasabe

- Pune, June 8: Amid con-
cerns among the industry
that not enough cotton has
been exported, the Cotton
Corporation of India (CCI)
hasfinally comeout withits
global tender for export of
cotton to Bangladesh. CC1
CMD BK Mishra expects a
good response to the tender
that has been floated by the

_corporationonits website.
The tender initially did
not garner much response
because of the price of 76-77
cents quoted by CCIL The
working price for exporters
i868-70 centssincetherupee
value has increased to 62.15
from62.70 against thedollar.
The CCI is now reworking
its pricing strategy for in-
ternational buyersand may
soon bring it down to 70
cents, Mishra said.
According to Mishra,the
earlier advertisement by
CClinvitingbuyerstoregis-
ter themselves for export to
Bangalesh had garnered a
good response and 8-10 ex-
porters had " registered
themselves with CCF in ad-
ditiontosomeof thedomes-
tic buyers who export as
well. Bangladesh usually
purchases around 55-60

Bangladesh purchases around 55-60 lakh bales of cotton

fromIndia annualty

lakhbalesof cottonfrom In-
dia. CCI chose Bangladesh
sincethelogistics are better
and are easier to manage ei-
ther by the sea or road-
ways.China, the world’s
biggest buyer, is importing
less of the fibre from this
year which has affected In-
dianexport.

China has been the
largest importer of Indian
cotton over the last three
vears. According to Mishra,
the response - from
Bangladesh has been good
and should this sale be suc-
cessful, CCl has plansto tap
Vietnam as well. CCI has
been placing 50,000 bales on
a daily basis on the board

for e-auction and around 80-
90% of this has been picked
up by mills.

The Cotton Advisory
Board (CAB), a body com-
prisinggrowers, traders, ex-
porters and the textile in-
dustry, has  projected
exports at 80 lakh bales this
season against 117.92 lakh
bales last season.

TheInternational Cotton
Advisory Committee(
ICAC) has also forecast low-
erexports, though itseesdo-
mestic demand growing 4%
year-on-year. CAB predicts
domestic demand rising to
3111akh bales against 293.88
lakh bales. Cotton Associa-
tion of India (CAI) saysthe

"CCI should be liguidating

their stock faster than the
currentpace. If the CClcon-
tinue liguidating = their
stock at the current pace,
they would be stuck with a
stock of about 30 lakh bales
at the end of the season.
This augurs very badly for
thenewseasonasitwilltrig-
ger off a massive support
price operation in the new
seasonalso. Thiswill result
in a big hit to the cotton
farmer. !

Until now, CCI has not
sold a single bale in thein-
ternational market.

TheSouthernIndiaMills
Association (SIMA) recent-
ly appealed to the Central
government to consider in-
dustry’s long-pending de-
mand of restructuring the
CAB by inducting major
stakeholders of cotton so
that better strategy and pol-
icy could be adopted by the
CCI, said TRajkumar, chair-
man,SIMA inareleasehere.

The CAB estimates 70
lakh bales will be exported
during the current season.
So far only around 45 lakh
hales have been exported.
The volume may not exceed
55 lakh bales as China has
stopped its imports,” he
said.
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Cotton AsSociyatidn’ cuts
2014-15 crop estlmate

BS REPORTER
-Ahmedabad, 8 June.

The Cotton Assomatlon of India (CAI) has
reduced its production estimate of cotton for
the 2014-15 season to 38.27 million bales (0f 170
kg each) from the previous estimate of 39 mil-
lion bales released in March this yeat.

“The projected balance sheet drawn by the
CAI for 2014-15 estimates total cotton supply
at 45.36 million bales while.domestic con-
sumption is estimated at 31 million bales, thus

" leaving an available surplus of 14.36 million
bales,” said Dhiren Sheth, president, CAL
According to the Association, by the end of
May, domestic mills consumption has reached
274 million bales against 26.66 million bales in
the same pericd last year. Talking about mon-
-soons, Sheth said: “Prediction of a below-nor-
mal rainfall is a cause of concern but not a
cause of panic.”

Meanwhile, CAT urged Cotton Corporation
of India (CCI) to push sales internationally. “ CCI
should liquidate its stock faster. If the CCl con-
tinuesto liquidate its stock at the cutrent pace,
it would be stuck with a stock of about three mil-
lion bales at the end of the season.”

This augurs badly forthe newseason as rtwﬂl
trigger amassive suppott price operation inthe
new season also. This will resultin a bighit tothe
cotton farmer. Until now, the CCI has notsold a
single bale in the intemational market. In order
to liquidate its stock, the CCI should sell
at least some cotton in the international
market.
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Textﬂe makers face ”

pressureofcheap
‘Chineseimport

Urges the gOvt to
remove 12.5% tax
onvyarn

- DILIP KUMAR JHA

Mumbai, 8June

Indian textile manufacturers
face the pressure of cheap
import of synthetic yarn from
China. Theyblamethe 12.5per
-cent excise levy on the prod-

uct for not being able to com-

pete in price, and have urged
the government to remove it.

In the first 11 month of
2014-15, staple fibre import
rose to $197 million as com-
pared to $149 mn in the same
period of 2013-14, showed data
compiled by the Synthetic &
Rayon  Textile  Expott
Promotion Council (SRTEPC).

In the past two vyears,
Chinese cost of manufactur-
ing has gone up — wages,
energy and
Consequently,. their export
share has gone. down by 10-12

per cent. However, the capac- -

ity additions made in two
years have résulted in excess

availability of synthetic yaml

financing. -

and fibre, says the industry
here, alleging this being
dumped in India.

“The only way forward,
therefore, is to reduce excise
duty on all synthetic textile
raw materials and fabric, to
enable Indian producers to
grab the global opportunity
vacated by China,” said Anil
Rajvanshi, chairman of
SRTEPC.

The Council says the 12.5 -
per cent levy makes us.
uncompetitive in global mar-
kets, too, with China’s vacated
space taken by Bangladesh
and Vietnam. Apart from
fibres, filament and spun yarn -
import of $825 million, India

- also imported synthetic fabric

worth $780 mn in 2014-15.
Filament yarn is woven
directly for synthetic saris and
other dress material, an item .
of mass consumption.
Pruducers here are in the
small, medium and large seg-’
ments. “Rising import has
resulted in about 30 per cent
of looms closing in major pro-
ducing centres like Suzat.
Thus, the industry needs
urgent attention,” said asenior
official from the sector. -
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