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MEW DELHI: Prime Minister
Narendra Modilogged 19 bilater-
al meetings with African leaders
on Wednesday and capped the
marathon relationship-building
effort with a dinner where his
guests turned up in specially-
tailored Indian long coats and
safa, the colourful headgear.

He reached out to Africa,
sprinkling personal anecdotes
to underscore common goals
such as United Nations Security
Council (UNSC) reforms, joint
fight against terrorism and cli-
mate change to expand coopera-
tion in diverse fields.

The bilaterals, spanning six
hours, set the tone for Thursday’s
main event of the India-Africa
Summit, an Indian initiative for
forging a bond with a continent
that has remarkably good trade
ties with China. India’s trade with
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= PM Narendra Modi welcomes South African President Jacob Zuma in New Delhi.

Africa is worth $70 billion, which
pales under China’s $200 billion.
A day before he hosts repre-
sentatives of 54 African nationsfor
the summit, Modi pitched forearly
reforms of the UNSCandreceived
supportfrom many headsof states,
barring Algeria and Egypt.
South Africa president Jacob
Zuma voiced his frustration over
“the unequal system at the UN

where veto-wielding countries
(permanent members US, UK,
Russia, China and France) can-
not agree on key issues”.
From the day’s first meet-
ing with Zimbabwe president
Robert Mugabe to the final one
with Botswana vice-president
Ponatshego Kedikilwe, Modi
maintained that India is a
willing partner in the African

SONU MEHTA / HT PHOTO

nations’’march towards eco-
nomic and overall progress.
Modi drew from personal expe-
rience, such as a visit to Uganda
when he was chief minister of
Gujarat, tobuild instant camarade-
rie with the visiting heads of state.
Finally at the dinner, the PM "
played the perfect host as he gave
his guests a taste of India at the
Crafts Museum in Pragati Maidan.
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We want to make stre

we don’'t go the
Japanese way where
they did away with their
‘kimono culture

Sapna Khandelwal

The sari flashmob was
organised to celebrate the

Torsha Sen
1 torsha.sen@hindustantimes.com

ari power got a whole new
meaning on Tuesday
evening when around 50
ladies, dressed in their
sartorial best, conducted the
first-ever sari flashmob at a Delhi
mall. The ladies, rocked to the beats
of Bollywood chartbusters such as
London Thumakda, Sari Ke Fall Sa,
Girls Like To Swing, Indiawaale,
and Galla Goodiyaan as the
audience cheered them on.
The flash mob, conducted to
sensitise people from India and all
over the world, and to revive the
tradition of draping saris, was a big
hit. It was an initiative by Deviditi,

quintessential Indian ensemble

eI

an organisation that celebrates
Indian culture and has started a
campaign to encourage women to
wear saris. “We wanted to revive the
culture of draping sari in a fun way,
so that weaves get the attention that
they deserve,” says Vandana Gupta,
co-founder, Devditi, adding:

“Those who performed are mostly
homemakers, doctors and lawyers.
Not a single person was a
professional dancer. We all are doing
this for the common love of saris.”
To foster the cause, a Facebook
community called the India Saree
Challenge was set up six months
ago, and it has been receiving a good
response.

“We don’t want this ethnic drape to
suffer a common fate like the

Japanese Kimono. We want to make
sure we don’t go the Japanese way
where they did away with their
kimono culture, making it almost
obsolete in current times,” says
Sapna Khandelwal, co-founder,
Deviditi. “We have planned a grand
event called Saree Saga for
December, which will be a
culmination of numerous online
campaigns and a series of events, all
leading to women from diverse
cultures celebrating the sari,”
informs Gupta and adds, “The
event will include a ramp walk
showcasing the evolution of sari
through the ages, a talent show,
dance performance, quiz sessions
and an exhibition of saris from
weavers across the country.”




PRESS INFORMATION BUREAU
EERCCEL
GOVERNMENT OF INDIA
AR W¥DR

Hindu, Delhi

Thursday 29th October 2015, Page: 2

Width: 16.21 cms, Height: 6.77 cms, a4, Ref: pmin.2015-10-29.43.20

: Buﬂdimg relatmns thmugh tmdltmna]; foed

- VSTA.FF REPORTER ' Thedinnerwas put
‘ . - togetherby The Ashokand. -
* NEW DELHE While those Wh() “““hadonitsmenuculinary
had to pass the drea near ' . - tréasuresfromacross
. Pragati Maidan to head “India. Thechefsput - -
" home after work'spenta’ - together atraditionalmeal "
',couple of hours fi htmg oo mcorporatmg elementsof - -

- ‘Kashmiricuisine, coastal -
- flavoursof South India, the
sweet and sour flavours of

- hunger pangs stuc s
traffic, the Heads of State :

. attendmg the Ind1a-Afnca

. ‘Summit were treateditoa

* lavish dinner hosted by the North-West Frontier
. Prime mestex;Narendra;- - Province and Awadh. =
= Modi at the Crafts o e The mentiineludeda -
 Museum. - iivegétarianplatter with

Gujaratifood,cuisiné from -

chutney] paneer tikka, subzul

- kebaband meti-¢-zamin for.
' starters. The main course
I mcluded Kashmundum aloo,
. adrakigobhi,dal DeraTsmail
“"Khanand whatthe hotel -
;claimsto be the host’s favorite
-vatanamuthianu shaak,

served along withassorted

‘Indian breads.-

.- Thenon-vegetarianmenu .
. comptisedkebab-e-Bannu,

. tandoori prawns and pathar
“kebab for startersand malabar

meencurryand dumkigosht

b]ryam inthe main course.
Thebeveragemenu
included amintsorbet and

- ‘gehwa/SouthIndian coffee.
- . Themealendedonasweéet
“onotewith stuffed kala jamun
_ served alongwithrabri; .
- saffron flayoureéd sandesh;
‘shnkhand and frésh fruits. -

Seniorexecutive chefRajan’

- Loomba; who put togetherthe

menu,’said emnphasis wason

“creatingacombination of-
< different varieties of authentlc

Indlan cuisines.
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(ala day for First Ladies

of African nations today

PNS B NEW DELHI'

'Whlle the African leaders :

will spend their day in
discussions and negotiations
with the Indian Government

" during the 3rd India-Africa
Forum Summit on Thursday,

the First Ladies will have a day
out in national Capital to get
the ‘flavour of India’

The Ministry of External
Affairs has planneéd a day that
has variety — sightseeing, fash-
ion show, good food and a
glimpse of India-Africa part-
nership — for the First Ladies
to enjoy stay in India: According
to Ruchira Kamboj, the officer
looking after the programme of
the first ladies, a four-hour
schedule is specially tailormade
to showcase mini-India.

Seventeen First Ladies have

arrived wlith th_e African lead-

ers. On Wednesday, they spent

‘most of the time shopping

Indian handloom and handi-
crafts at Dilli Haat and Central
Cottage Emporium, -besides
spending time with embassy
staff and doing a bit of Delhi
sightseeing.

On Thursday, the' MEA
will take them to Akshardham
for a visit. Later they will meet
the ‘barefoot grandmas’ from
Africa who train in Tilonia in

- Rajasthan on solar lighting

systems. This will be followed
by a fashion show showcasing
threads of Varanasi.

The lunch will be cooked
by master chef Kunal Kapoor,
who will also demonstrate the
art of cooking some dishes to
the first ladies. The ladies will
later join their husbands for the
banquet hosted by President
Pranab Mukherjee. <+
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OUR CORRESPONDENT

he much acclaimed calendar

event of Haryana Tourism, the

30th Surajkund International

Crafts Mela, will be celebrated
from February 1-15, 2016 at Surajkund,
Faridabad.

The Mela showcases the richness and
diversity of the handicrafts, handlooms
and the cultural heritage of India.

1t is jointly hosted by Haryana Tour-
ism Corporation and Surajkund Mela
Authority in collaboration with the Union
Ministries of Tourism, Textiles, Culture
and External Affairs.

This festival has come to occupy a
place of pride and prominence, attracting
more than a million domestic and foreign
visitors during the Mela.

The Mela has grown in stature and it
attained an international status in 2013
and is now attracting more and more for-
eign participation. A record number of 20
countries took part in the 29th Surajkund
International Crafts Mela-2015.

Every year, a country is also chosen-

to be the partner nation that showcases
the best of its art, culture, traditions and
heritage during the fortnight.

Dr Sumita Misra, Principal Secretary,
Tourism Department, government of
Haryana stated that a confirmation from
China Tourism administration has been
received on Monday morning regarding
their participation as a partner nation for
the 30th Surajkund International Crafts
Mela-2016. : S

‘The craftspersons, cultural troupes
and-master chefs from China will pres-

ent their talent and skills to enthrall the

- The Mela showcases richness and diversity of the

‘handicrafts, handlooms and the cultural heritage of India

visitors at the forthcoming Mela.

Dr Misra further added that the par-
ticipation of China as the partner nation
of the 30th Surajkund International Crafts
Mela-2016 will also gel with the agree-
ment signed during the visit of Chinese
President Xi Jinping to India in Septem-

ber, 2014 in which it was decided to com-

memorate the year 2016 as “Year of China
in India’

The participation of China as a
partner nation will surely add new fla-
vour and zing to the Mela. The concept
of partner nation has been envisioned

-

3 &g\ .
broadly to focu
and cuisine.

In the preceding years, Thailand,
African nations, Sri Lanka and Leba-
non had the honour to be the partner
nation of this biggest crafts fair of
the world.

S

s on a country’s art, craft
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WEAVING AND HANDLOOM TO START
I SEVEN DISTRICTS OF HARYANA

CHANDIGARHM: Aiming to provide vocational skill
training fo people, courses related to clothing,
spinning, weaving and handloom will be started in
seven districts of Haryana under the Integrated Skill
Development Scheme. The districts where the pro-
grammes will be starfed are — Panipat, Gurgaon, .
Faridabad, Hisar, Bhiwani, Ambala and Rohtak. A
spokesman of the Industrial Training Department - -°
on Wednesday said the Haryana government, e
which has completed one year of its tenure with the
catchline of ‘Fk Varsh, Sarvaira Harsh’, has started
Skill Development Mission in the State for technical
education and industrial training and constituted
Haryana Skili Development Mission.
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' Hotels in the capltal rollout
the red carpet for dlgmtarles

NAVADHA PANDEY
New Dethi; October 38

From flymg in chefs for Afncan N -

delicacies to' personalised pil-

© lows, luxury hotels in the Capi-

" talhavé left no stone unturned

in extending hospitality to Affi-
can dignitaries from 54 coun-

tries, who are here forthe four:
day Indian-African summit.
To coincide with the sum-

mit; ITC Maurya has curated a -

culinary feast ‘A Taste of Africa’
atits restaurant, The Pavilion,
featuring  delicacies
.;across‘thecontinent. "
" African delicacies

“Chef Ryan Houston and- Chef
Kurt Quadflieg have flown

down to Delhi for a week to in-

troduce the authentic flavours
of this cuisine. The delicacies
include roasted _baby potato

,salad with blue™cheese dress- -

ing, butternut bobotie . with
spicy tomato chutney, braised
~ goat shanks in basil. red wine &
balsamic vmegar rooibos
‘creme brulee, etc, 'aspokesper-
son from ITC Maurya told
BusinessLine. -
“Personalised menus by
" chefs, spa treatments, butlers,

security and every minute de-

- from .

PM Narendra Modi welcomes King Mswati III of Swaznland on the
sidelines of the Africa Summit in New Delhi, on Wednesday REUTERS

tailhas been keptinmindtoen—

-sure a luxurious experience for-
" the delegates,” said Vivek Shuk-
la,General ManageratThe Lalit,

New Delhi. 5,
Chefs ﬁ'om The. Ashok, the

'ﬂagshlp hotel of India Tourism
Corporation,

Development
have prepared the menu for the
dinner hosted by Prime Minis-
ter Narendra Modi at the Crafts

Museum, Pragati Maldan on

Wednesday. -
Rajan Loomba, Senior Execu-

| tive Chef, The Ashok, said: “For

Wednesday's dinner, our em-
phasis was to create a combina:

. tlon of different Var1et1es of su- -

thentlclndlan cmsme

The dinner menuwill feature
signature recipes of The Ashok,
with Tandoori Prawns, Kebab-e-

“Bannu, Chutney Paneer Tikka,
Subz Til Kebab and Moti-e-Za-

min for starters_,,and Malabar
Meen. Curry, Gosht Biryani,
Kashmiri Dum Aloo, Panir Riha-

_ na, Adraki Gobhi, Dal Dera Is-
" mailXhan and the host’s favou-

rite Vatana Muthia nu Shaak,
for the main course. -

The beverage mertuincluded
Mint Sorbet, Qehwa/South Indi-
an coffee and The Ashok’s Stuff-

. ed Kala Jamun served along

with Rabri, Saffron-flavoured

Sandesh, Shrikhand and Taaze
~ Phal (fresh fruits) fo; dessert. -
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‘Wily pink bollworm survives |
Monsanto’s Bollgad—II

Cotton research body.
confirms resistance in
-insects in Gu;arat

‘KV KURMANATH

‘ Hyderabad, October 28

- Pink bollworm, the wily worm that -

. eats away cotton bolls, has developed
’ nce to Monsanto’s second gen-

""“-‘.Ballgard I1.
‘The Nagpur-based Central Institute

for Cotton Research (CICR) has con-’

firmed the resistance to the technolo-
_gyin some parts of Gujarat.

~ “There is resistance to Bollgard-IL
_ We have collected some insects. They

are eating up thebolls,” CICR Director

Keshav Krantht told BusinessLine

here on Wednesday.

Impact on seed industry

This development could have a seri-

ous impact on the seed industry as al-

most complete cotton area is covered

by BGIlseeds. - - -

A constituent of Indian Council 6f
" Agricultural Research (ICAR),. the
- CICR conducts basic research in cot-
. tonto improve yield and fibre quality.
It also collects, conserves, evaluates

* and catalogues cotton germplasm in.

- the country.

-The CICR Dlrector feels that the Te- -

sistancé could be more in the next

ation " biotechnology protectmn_

Bollworm larva feasts on cotton crop”

5€4son.

Company response

Asked whethér the reports were true, ‘

a Monsanto spokesperson said that
resistance is a natural, evolutionary
process. “However, its development
and further spread can be delayed if
proper mitigation practices are fol-
lowed, including planting a manda-
tory refuge at farmers level,” he said.
Growing a refuge crop (other than
cotton) around ,the main crop is a
safety mechanism advised by the sci-

entists-and regulators to delay resist- -
ance. However, in the absence of:

awareness, :extension  mechanism,
majority of the farmers give a go-by to

this norm, quickening the resistance-
- building process in the worms. -~ .
“We continue to find that our tech::
- nologies are still bringing great value

‘ . ‘ ¢ 1% that dts entomologists detecte:
threefour weeks and in'the next -
f.o0o . P resistance to the first:generation sin-

. gle-protein (Bacillus thuringiensis)
- Bollgard ! cotton in four States in

“to farmers in all the regions where

they are used. We remain comrmitted
to developing new high-performing

products to. give farmers a wider - |
choice of - insect-control technolo- |
gies,’?vMonsanto‘ spokespersonadded..

Background

Four years after it got the perrmssxon

from Genetic Engineering Approval

“Committee {(GEAC) in 2006 for com- L

meicial release, the firm admitted

ultimately conﬁrmed,pmk bollwi

Western India.
Just around that time the company

launched Bollgard-II promising pro- . '

tection against pink bollworm and

other smaller pests . The technology |
is based on the premise that if the
. plant has the protection from within,
‘farmers are not required to go forex-

pensive pesticide sprays.

While Monsanto asserts that it is |

imperative to stay ahead of insect re-

sistance through research, activists -
- fighting against the genetically-modi- |
fied crops argued that Bt is a classic
example to show that it was futile to.
. taklng on monophagous {animals liv-
ing only on one kind of food) as their
ability = to. develop resistance is .
1mmense ‘ : :

K

— AR 1 D | s
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CAL expects cotton output to d1p &

OURBUREAU

Mumbai, October 28 '
The Cotton Association of India

expects cotton output to be low- -

er by four per-cent at 370 lakh
" bales (Ib) this season (started
* October) against 382 Ib (of 170

kg each) recorded in the same
. period last year. -

“The crop damage in tht:

“porthern zone duetothe whlte-

- My pest attack this year is cer-.

tamly a cause of concern but

nothing to panic, said the associ-
ation in a .statement on
Wednesday.

Desplte lower crop this year, it
saldthelmpactonsupplywmﬂd

belower as the countrywill have
.~ highest ever opening stock.
. The crop output in northern

Zone comprising Punjab, Harya

" 1ia and Rajasthanis expected to

belowerat471b(531b).

" In the central zome of GU]arat '
* Maharashtra and Madhya Pra-

desh the production is estimat-
ed at205 Ib(204 1b), while in the
southern zone covering Tamil

Nadu, Andhra Pradesh, Telanga-
_ naand Karpataka it maybe mar--
- ginally lowerat 12 Ib (18 Ib). The
- total supply mcludmg Odisha
- ‘and other minor cotton produc-

@

ing is estimated at 37050 I~

(382751b).
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Spouses of Africanleaders

Temple VISitS .
fashlon show for -

- a dose of culture

OUR BUREAU
New Delhi, October 28

' From a trip to Swaml Aksh- -

ardham temple to a meet-

~ ing with students from the

barefoot college, who have

-ised solar lamps to change’

villages in Africa before wit-

~nessing a bespoke fashion

show highlighting the

"handlooms of Banaras, and’
topping it off with an Indi--
. an meal specially prepared
by two master chefs,. the -

wives of' the 17 African

' 'Heads of State of Govern-

ment or State, will also

Thursday.

~ Positive image
“We took many factors into

consideration while draw-

ing up the programme. The

bottom-line was to show-

- case Indian culture and

heritage at its very best.
“We feel we have come

- up with a package that is
" fair given the short time

a busy day on

‘togeta taste of India -

_ " thatwe have free,” said Ru-
- chira ' Khambhoj,
-~ Ambassadorat UNESCO"

-and former Chief of Proto-

India’s

col who' has been- called -

‘back for the Summit. =

‘Programmes .

She pointed out that start-

.ing the tour at the temple

will showcase the classic

~part cof Indian culture,.
‘while the fashion show will
emphasisé the handlooms

and textiles of the country.

“Besides, one of India’s
best exports is food. We
hope this programme
gives our guests a glimpse

‘into India,” she added.

Apart from the first la-
dies the select gathermg
will “also include “promi-
nent” Indian ladies from
the Government and bank-
ing sector, the official said
without giving any details.

~The programme is ex-
pected to be attended by

“ the spouses of the leaders

of Angola, Burundi, Ethio-
pia, Gabon, Namibia, South
Africa, Swaziland, Sudan,
Uganda and Tapzania

among others '
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Cotton Corpnbought record 317,000 cr

of crop under MSH

Bumper crop and
weak demand from
textile units hurt

- farmers last year

- SURESH P IYENGAR
Mumbai, October 28

‘Coming to the rescue of fam--
ers, the Cotton Corperation of -

India purchased cotton worth
217,000 crore, the highest ever
under the government’s mini-
mum support price scheme,
- in the season that ended last
month. The previous high was
in 2008-09, when it bought

%14,000-crore worth of cotton -

atan MSP of ¥3,000 a quintal.

Last year; a-humper cotton
crop and weak demand from
textile companies on the back
of an economic slowdown saw
prices dip below the support

level of ¥4,100 a quintal. The -

Corporation had to buy 86.7
fakh balés, mainly .in Maha-
‘rashtra; Telangana and Pun-
jab,against just fourlakh bales

in the same period the previ-

ous season. It has already sold”

78 lakh bales and opened the

new season with stocks ofnine

lakh bales. , o
India became the world’s

Jargest cotton producer last

year with an cutput of 6.51 mil-
lion tonnes surpassing China’s
6.48 mt.

Speaking to BusinessLine, BK
Mishra, Chaitman and Manag-
ing Director, Cotton Corpora-
tion, said transactions at MSP
will be negligible this year as
cotton prices are already firm-

ing up both in.the domestic

and international markets

with the crop size expected to

be much lower than last year.
“We may have to step in a bit

in just-ended season

. when prices soften during the

peak arrivals in December, but

- ‘otherwise no big intervention

.is required this year. In Octo-
ber, we had purchased a small.

- quantity of 1,000 bales in Te-

langana,” he said.

", With the letter of comfort

-provided by the government,
‘the Corporation does not see
any difficulty intying up funds
for buying:cotton. It has setup
about 50 procurement centres
so far and, like last year, hopes.
to have about 300 “centres
across the country.

It-expects to export more o
Vietnam and Bangladesh this
year with China cutting down
on imports to liquidate its in-
ventory. “Last year, we had ex-
ported about 20 lakh bales to
Bangladesh and 5410 lakh bales
to Vietnam. This year, exports
to these countries should be

- higher,” said Mishra. -

- Exports to China, he said,
will depend onits policy as itis
still left with about 10 million
tonnes of inventory.
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Job growth in the first year of the National DemocratrcAlIrance government has been

_As one of the largest emplovers, the tex- |
* tile and clothing industry is under pres-

. policies. This has not only impacted the -
industry's expansion plans but also the
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UNRAVELLING AT THE SEAMS

under pressure. According to data from the Labour Bureau’s 25th Quarterly Report on

| Changes in Employment, 64,000 jobs were created in the most labour-intensive sectors
in the quarter ended March 2015. However, jobs growth in three crucial sectors — leather,
textiles, and gems and jewellery — has been low or negative. In the second of a three-
part Busmess Sta nda rd takes a closer look at What is happemng anthe ground

Weak exports and swelling
inventory hamperjob creatlon

A reduction in demand and lower return on capital employed make
- expansion unviable for textile firms

VINAY UMARS
Ahinedabad, 28 0ctober

sure from the global economic slow-
down due to unfavourable government

- jobs situation in the industry.

According to the 25th Quarterly
Report on Changes in Employment,
released by the Labour Bureau, job cre-

ation declined by almost 70 per centin = |
" the quarter ended March 2015 com-

* pared to the December 2014 quarter.

Industry sources say the industry
employs over 55 million workers, of

which 12 million are employed by the

apparel industry.
- According to industry sources, job

: creatlon has almost come to a standstill

across the entire value chain, from yarn
and fabric to garments. The handloom

and powerloom industry, on the other ..
hand, is witnessing job cuts with 3,000 .

-and 2,000 jobs being cut during the

October-December 2014 and January-
March 2015 periods,

-according to the repott.

_al of interest subvention and duty draw-
backs have rendered the export of cot- .
~ton

- cotton fabricinthe counttyis-

which has seen units being -
* 'shut down or capaufy utili-

join the industry.

‘non-competitive on the export front. In
the powerloom sector alone; of the 24 .
million looms in the country, around
40 1o 50 per cent are either idle or run- .
ning at half the capacity,” said Bharat"
Chhajer, textile exporter and former
chairman of the Powerloom Dev- |

According to industry experts, tecent

government policies such as withdraw-

‘and  synthetic - textiles

non-competitive. A bulk of

handled by the handloom
and powerloom -industry,

sation halving in the past few
months. Add to that the
reluctance among youths to

“Coupled with a demand
recession, the sectoris faciog
reluctance from the younger

generation.to join the handloom and
powerloom industry. Recent govern-

ment policies have rendered the cotton

ang synthetic fabric industry, of which |

handloom and powerloom form a part,

respectlvely,_ '

TEXTILE
_INDUSTRY

Whlie data for handloom sector
could not be ascertained, the PDEXCIL.
pegs total employment by the power-

- loom sector at 6.1 million workers.

In the textile value chain, yarn and

fabric verticals are hit the most interms.
" of job creation, with some impact being
seen in the garment vertical as well.
- India’s cotton and synthetic yarn -
exports: were dependent ‘on China.

However, in recent times, with China

reducmg its imports from India; an’

inventory pile-up has
resulted in a decline in
capacity additions and util-

ation.

growing by . three  ‘to

]ob creation.
“Government pohcy has

tise, but’it has not been backed by poli-

¢y from the Centre. With China reducing
cotton yarn impotts, rising inventory in
the domestic textile sector has also led |
toareduction in job creation. Therehas |
been an overall five to 10 per cent °

decline in capacity utilisation,”-said

O P Lohia, chairman and managing

director, Indo Rama Synthetics.

., “There are several factors that have

hampered job growth in the industry,

elopment and Export Promotion
" Council {PDEXCIL). |

isation, 1mpact1ng job cre-

Industrysources‘saythe‘ _
apparel industry has been -

four per cent, in terms of’

@ ot been (argeted towardsthe
textile industry. Under ‘Make
in India’, production was expected to

especially in the apparel sector. First,

 the industry hasalmost stopped expan- |
.. sion work. Second, the slowdown in

exports has dampened outlook. And
third, the domestic market, too, is not

Lk

booming. There has been hardly seven *

and this rate of growth does not reguire

-any expansion to be made. This is why |

 thereis no expansion on the labour front |
as well,” said Rahul Mehta, president of ||
the Clothing-Manufacturers' Assoc- ;

iation of India (CMAT).

The other reason why the apparel |

~to eight per cent growth in recent times ||

industry is not finding expansion

~viable is the rate of return on capitat

empluyed. With the central govern-

‘ment taking back interest subvention

| -of three per cent, interest rates on cap-
“ital now cost apparel exporters

10-12 per cent.
“The rate of return on capltai

1
8l

“émployed by apparel exporters has ’

unviable,"

i -come down from around 18 percent
.- to 12 to 13 per cent in the past year. |
This has rendered any expansion !
a‘senior official atsthe:

Apparel Exporters Promotion Council

(AEPC) stated.:

Meanwhile, the textiles industry

anticipates a similar trend for the
next couple of quarters. Howevet, the

apparel industry is hopeful that after

November, the scenario should
. improve on the Dback off
increased exports. ;
T \Ii
Tomorrow: Leather o
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IMPORTED GOODS

Made in China

By P.R. Sanyax
prsanjai@livemint.com

MUMBAT

short walk from Zaveri
Bazaar, the famed jewellery
hub in South Mumbai, is the
136-year-old Mulji Jetha market,
among the largest textile bazaars
in Asia.

Hundreds of wholesale stores
—and some retail ones too—
cram the ancient buildings and
their charming skylights,

Customers from Mumbai and

beyond plonk themselves on

white cushions placed on the
floor and haggle endlessly. One
such customer, over half a cen-
tury back, was a certain Dhirub-
hai Ambani, who would pur-
chase fabric in bulk for export to
secure yarn-making licences
from the government, before he
went on to script the rise of

India’s largest private enterprise. -

Mulji Jetha is still crowded,

and customers stream in end-

lessly. But the market itself has
changed fundamentally. Instead
of fabrics from the country’s tra-
ditional textile hubs, it is flooded
with Chinese textiles. ‘

The eclipse of the local textiles
mirrors the decline of India’s tex-
tile industry over time, even as
competitors in the neighbour-
hood have turned nimble.

According to Premal Udani,
managing direcior, Kaytee Corp.
Pvt. Ltd, an apparel manufac-
turer that supplies to Wal-Mart
Stores Inc., Mulji Jetha hardly
had any imported items 25 years
ago. Now, there are hardly any
local textiles.

“The issue is critical for fabric
compared to apparel. The Chi-
nese onslaught, or flooding of
cheap Chinese items, is yet to

s

happen in the apparel sector,
said Udani.

But he fears that may be next.

“If the government does not
take a long-term approach, you
may have to face the risk of
organized mills going extinct in
10-15 years,” Udani said.

In India, the textiles sector
employs the maximum workers
after agriculture. Prime Minister

Narendra Modi wants the sector’

to triple in size—from the cur-
rent $110 billion to $300 billion

by 2020. The changing hues of

Mulji Jetha market attests to the
urgency of the task,

“The Indian textile industry is
facing serious threat from China,
and even Indonesia, across the
value chain—from fibre to yarn
to fabric and even garments—on
account of dumping at very low
prices,” said Rajeev Gopal, chief
marketing officer at viscose sta-
ple fibre maker, Birla Cellulose, a
unit of Aditya Birla Group.

“The Indian textile industry,

though competitive, specially in
the upstream, is facing a squeeze
on margins due to such low
prices. This will result in closures
and will discourage investments
in this vital sector which is a
large employment generator and
a foreign exchange earner,” he
said, adding that the government
will need to provide safeguards
fo ensure reasonable returns for
the Indian industry.

The Chinese avalanche has
reached the doorsteps of Reli-
ance Industries Ltd (RIL) too,
whose founder made his early
fortune at Mulji Jetha.

On 24 September, Anil Rajvan-
shi, senior executive vice-presi-
dent and head (corporate and
industry affairs) at RIL, in his
capacity as chairman of the Syn-

textiles a threat
to Mumbai’s Mulji Jetha market

The eclipse of local
textiles mirrors the
decline of India’s
textile industry and
‘reaffirms domination
of the neighbours

 thetic and Rayon Textiles Export

Promotion Council (SRTEPC),
wrote to Arvind Subramanian,

India’s chief econiomic adviser,

warning about a steady increase
in imports of Chinese fabrics.

Last year, imporis of fabrics
touched $850 million, or %5,500
crore, Rajvanshi wrote, “Ninety-
five percent is imported for trad-
ing. This is at the cost of domes-

,tic industry and 100,000 labour-

ers are rendered idle owing to
these imports and revenue loss
‘as the Modvat (modified value
added tax) chain breaks. All our
neighbouring countries, Bangla-
desh, Thailand, Indonesia, Viet-
nam and China, have same rate
of VAT (value-added tax} or
excise duties on all natural and
man-made or synthetic tibres.
The textile industry in all these
countries has grown in double
digits in the last five years,” wrote
Rajvanshi.

The purpose of Modvat is to
avoid the cascading effect of
taxes on both inpuis and final
products. The scheme permits a
manufacturer of excisable goods
—Ilike textiles—to avail of credit
on duty paid on the notified
inputs received and used in or in
relation to the manufacture of
final products and to utilize such

credit towards the duty liability

on disposal of final goods.

According to Udani, Bangla-
desh’s apparel market was just
$3 billion five years ago, while
India’s was $5 billion. Currently,
India is just $16 billion while
Bangladesh has grown to $28 bil-
lion. The-eastern neighbour has
now started making denim and
will enter more categories, he
cautioned. «

According to SRTEPC data,
availability of all fibres in India is

-10 billion kg, with cotton at 6.5

billion kg and man-made fibres
at 3.5 billion kg. In order to
achieve Modi’s rtarget, India
needs to double the size of fibre
availability to 20 billion kg. With
limited compounded annual
growth rate (CAGR) of cotton at
1.5%, the production of man-

.made fibres has to be increased

three times to around 12 billion
kg. . ;
SRTEPC said imports ‘of fibre,
varn and value-added: products
such as finished textiles should
be discouraged, as it badly hurts
the domestic industry, capital
and manpower employed.
“Import of fabrics should be
allowed to actual users and
under advance licence only,” it
said. The association said that it
was “shocking” that the value of
fabric imported under advance

licence is below %300 crore in

the last three years while in the
last vear alone, imports, mainly
from China, were to the tune of
5,500 crore.

- SRTEPC said the bulk of fabric
is imported by traders, who retail
in India, hurting domestic textite
producers. :

Babubhai S. Ahir, promoter of
textile firm Challenge Enterpises
Ltd, said that “over 80%" domes-
tic fibre manufacturers are now
extinct, owing fo what he called
Chinese dumping.

“Domestic fibre manufactur-
ers cannot match the price
offered by Chinese companies.
That is the reason you are seeing
mote Chinese fabric products in
Mulji Jetha market,” Ahir said.
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' EASE OF DOING BUSINESS: INDIA SHOULD LEARN FROM NEPAL

~ T he chart shows a few key =
. | benchmarks of the World -~
- Bank’s Ease of Doing Business
~among South Asian countries.
Nepal does better than India

Countries

on almost all the yardsticks. India | 129 .29 336 1915 51901 7 a7 114200 396 7 . 43
While India’s rank is 130, 1 SN " - - ’

: Nepal’s is 99. Sri L'an:ka too -1 Nepal 7 IR 10 86 5 70 3 5 910 26.8 415 2

- does better than India, with a. e . o st :
rank-of 107. India has the Bangladesh | 9 1951 134 269 9 i4289] 8 24411442 668 | 258 | 4

- consolation of scoring better:
. than Pakistan and Bangladesh
" in spite of the latter having

~ become a big textile and - n , i : o
garment manufacturer and- Sritatka | 8 10 12 16 5 1100 9 51 {1318 228 56 17

: oL Source: World Bank Ease of Doing Business 2016
s EXDOH:EI} : NAV;EN Kuman SAma[Mmr

Pakistan - 119 16 2504 5 178.3 6 50 9932 23 392, 1 27
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37.05m bales cotton output likely

Country’s total cotton output has been estimated
at 37.05 million bales for the season 2015-16
beginning October 1, the Cotton Association of

India said on Wednesday.
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'Irident shares jump 6%
on smart Q2 numbers

Textile firm Trident surged 6
per cent after it reported over
two-fold rise in standalone net
profit for Q2. After rising 8.57
per cent to Bs 47.50 in intra-
day trade, the shares ended -
with a gain of 6.06 per cent at
'Rs 46.40 on the BSE.
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3 944 crore

PRESS TRUST OF INDIA

New Delhi

DIVERSIFIED group Ray-
mond reported a massive
fall of 86.14 per cent in its
consolidated net profit at Rs
9.44 crore for the second
quarter:- ended - September
30 on account of under-per-
formance of its engineering
business:: The: company-had
posted a consolidated net
profit of Rs 6812 crore dur-
ing the July-September peri-
od of previous financial year.
Raymond's total consoli-
dated income from opera-
- tion during the quarter un-
der review increased by 2.18
per cent to Rs 1,492.59
crore as against Rs 1,460.74
crore during the same peri-
od of last financial year, Ray-
mond said in a filing. "The
Q2 of FY 2015-16 witnessed
subdued consumer demand
with extended end of season
sales period. In addition to
these factors, our cont'mued
inVéstments iri ‘brarid b
P ahd - retail “Hidtwiifk ;i
| pzﬁ"l’smn besides under—pef‘;
“formance of thé engineering’
business impacted the quar-
terly results," said Raymond
Whole-time Director H
‘Sunder.

RAYMOND/BSE Rs 444.15 A
NSERs 447.00 A



