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‘Textile cos need interest subvention’
_Fearing hiuge impact on India’s textile export
due to the yuan's devaluation, RK Dalmia,
chairman of Texprodii, has urged the
government to provide the industrya
. three per cent interest subvention to help
counter China's currency war to an
extent. Even the relief given to knitted
fabrics exported to Bangladesh and
Sri Lanka underthe Merchandise Exports
from India Scheme was optical, as 40 percent
ofthase products are excluded from the
benefit underthe promotional scheme,
Dalmiasaid. : BS REPORTER«
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€ economic revival

- out the economy's

‘Managing Director KK

" plantto ride the downturn

- aninterview:

SURESHP IVENGAR

Mumbai, August 16
Grasim Industries, part of the

~ Aditya Birla Group, has made -

substantial investments across its
businesses and executed a few
acquisitions in last few months.
Thanks to the lower debt,
the company could wait

recovery. Grasim’s
Maheshwari is banking
on the high-quality VSF
(Viscose'Staple Fibre)
produced at its new

in prices. Excerpts from

"e re a- 1 set to 1 et

Do you see an mvestment
revival happening?

We believe the green shoots are
already visible and it will take at

least couple of quarters to see in-;

vestment. on- ground. The gov-

~&rnment has already approved-

many road and highway

will start soon. We expect
demand for cement
! to get a boost with re-
, laying of roads and
improving quality of
highways. As of now,
bankcredit off-take is
low. They are largely
‘ _providing
funds for
refi-

projects and investment -

nancing and working capltal

Will Aditya Birla Group slow

" down its capital expenditure?

No way. We have already spent $4

billion across our business in the .
last five years when there was

downtrend in commodity cycle.
We have lined up 5,600 crore

for two planned acquisitions in’
- the cement business. With the-

recent investments, we are well-
prepared for the economic reviv-

‘al. We are fast ramping up capac-

ity at the Vilayat plant and the ca-
pacity utilisation touched 85 per

The government has already -
approved many road and
highway projects and -
investment will start soon.
We expect demand for
cement to get a boost with
re-laying of roads and. -
improving quality of
-highways

" KK MAHESHWAR!

MD, Grasim lndustrie§

- bright spot when com- '

“ cent in the ]une quarter Our ca-

pacity addition in the last few
months will put us in a

medity prices. recover.
VSF prices have bot-
tomed outand are show-
ing signs of revival
Moreover, the Vilayat

plant produces speciality fibre.
which fetches premium even in-

downtrend.

How do global events lmpact
your business?
VSF prices are closely linked to

cotton. Developments in China .

have an impact as they are the

- largest producer of both VSF and

cotton. They have production ca-
pacity of 3.9 million tonne (39
lakh tonne) while it is 4.98 lakh
tonne in India. The government
should have an eye on cheap im-
ports. We are as much competi-
tive as China is, but the kind of
additional cost levied on the in-

dustry is -upsetting our cost’
structure. For. 1nstance it I pro-...
duce my own captlve power‘

as part of their merger? =

then I'have to pay additional du-

-ty and cess. We have operations

in10 countries andIcan-
tell ‘you the logistics
cost in India among the
highest. On top of all
these, we face predatory
pricing by competing
countries -to - tap into
our market.. :

- Have VSF prices bottomed out?

I think so. A large VSF company
in China recently sold one of its
companies to the government.
We do not often see private com-
panies selling their c"ompany to
the govéFnment. It may reflect
that they were not profitable in-
trinsicallyi As faras cotgon is con-
cerned, there ar¢ limitations on
availability of arable land. Xleld
has started falling even in Ching”
Though the crop size in India is
going -up, .there are ~many
challenges.’

Are you efiéing any Lafarge or
Holcim assets put on the block

e and cement

We already have sxgmﬁcant pres—
encein the places where their as-
sets are up for sale.

Moreover, the Competitive
Commission [of India, CCI] has
made it clear that companies
with leadership position in the
particular region cannot bid for
the asset.

Are you worried with key bills

‘like GST being delayed?

We are not losing sleep over GST.
Now they are talking of levying
one per cent CST (Central Sales

- Tax) when goods move from one

state to another under the GST
regime. Our fabrics are made in’
Surat and sent to the South

[southern India] for stitching -

and sent back to another state.
What ifigact the CST would

* have on this; we have'to wait and,

see. Having sa1d that; the impor-

-tant pomttmbe noted is-that the .
“goverament" has net deviated *

~from/ifs reform path. It is well -

| Awate of the «excess capacity

bu11t\lﬁ e sBegots such as steel
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Voxpop Clothing to ralse -
$7mfor hcensmg r1ghts

| Plans totap into the -
-music industry'and " -
IPL merchandise =

PURVITA CHATTER]EE' o
Mumbal August 16

Llcensmg and’ merchandlslngg
| start up, Voxpop Clothing, is plan-
_ning to raise $7 million as part of

| series A funding, Having raised. .

" $35. million funding last year
from early stage investors such as
Blume Ventures, the two-year-old

ning to raise VC funds from 1nter—
national investors.
Speaking to BusinessLine, Sidd-

harth Taparia, CEO, Voxpop” Cloth-,
ing, said, “In the next 4.6 months,
we will seek Series A fuiiding 5

the tune of $7 million. This time
the amount is much bigger and
we are talking to VC funds.”

- Having worked for Disney prior

to starting Voxpop, Taparia, a Har-~
vard graduate, had been working -
|+in the licensing and merchandis-

'ing category for the entertain-
ment company before it acqulred
Ronnie Screwala’s UTV Software.
Its busirtess model involves get-
ting licenses for IP related mer-

chandise dcross media and enter-
.| tainment companies such as
| Marvel, Warner Brothers, Yashraj

'Films, HBO and Disney. Voxpop‘
~_Clothing " sells Tshirts mostly
_through its platform and ends up

-giving royalty to these compa- :
. nies. R

: IPL-re!ated clothmg
It is now planning to tap into the :
music industry by roping ininter-.

national artists as part of its li-

- censing. deals. Besides, budding -
;-demgners could also come  on -
. board its platform community to -
- sell their ware. IPL (Indian Pre-:,
- mier League)related clothing is
| ecommerce venture is now plan-

also another p0551b111ty bemg ex-

'plored

““Once we. get the hcensmg

" rights, we manufacture, market,
distribute. aud design the clotr

ing which could range from T- ,
shirts, mobile accessories, wall art
to boxer shorts across the 8-9 li-
censing rights that we have cur
rently,” added Taparia. .
Besides it plans tostrike licens-

- ing deals with, popular -soccer

clabs in India as well as the Er-
glish Premier League and soccer
leagues such as Manchester Unit-
ed, FC Barcelona and Real Madrid.

The tWo-year start up currently
has gross merchandise value of
¥25 crore. “We have nearly 15,000
monthly transactions and make
about X2 crore in sales a per
month,” he added.
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