(To be published in Part | Section1 of the Gazette of India)
Government of India
Ministry of Textiles

New Delhi, the 2"* August, 2018

REVISED RESOLUTION

In supersession with the GR of even number dated 29" February 2016

No.6/5/2015-TUFS: The Amended Technology Upgradation Fund Scheme
(ATUFS) has been notified by the Ministry of Textiles vide Resolution of even
number dated 13.01.2016. In accordance to the said Resolution, the Guidelines of
ATUFS i.e. financial and operational parameters and implementation mechanism for
ATUFS during its implementation period from 13.01.2016 to 31.03.2022 are laid
down as under:

1.

1.1

1.2.

a1

2.2

Objective:

In order to promote ease of doing business in the country and achieve the
vision of generating employment and promoting exports through “Make in
India” with "Zero effect and Zero defect" in manufacturing, it has been decided
that the Government would provide credit linked Capital Investment Subsidy
(CIS) under Amended Technology Upgradation Fund Scheme (ATUFS).

The scheme would facilitate augmenting of investment, productivity, quality,
employment, exports along with import substitution in the textile industry. It
will also indirectly promote investment in textile machinery (having
benchmarked technology) manufacturing.

Definitions under the Scheme

Technology Upgradation means induction of new machinery by an entity
engaged in the textile industry with state-of-the-art technology as specified
annually by the Technical Advisory-cum-Monitoring Committee (TAMC).
Technology lower than the specified one will not be treated as Technology
Upgradation.

Capital Investment Subsidy (CIS) means the subsidy at prescribed rate on
credit linked Capital Investment to an entity engaged in textile sector on
technology upgradation which will be determined on the basic cost of the
specified machinery after its installation and commissioning.
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2.3.

2.4

2.5

2.6.

2.7,

2.8.

3.1.

Basic cost means cost of machinery excluding taxes, duties and any other
charges.

Entity means the following engaged in manufacturing of textiles products:

i. Companies registered under the Companies Act, 1956 as amended from
time to time or

ii. Limited Liability Partnership Firms registered under LLP Act 2008 as
amended from time to time or

iii. Medium and Small Enterprises registered under MSME Act as amended
from time to time or

iv. Companies having Industrial Entrepreneur Memorandum (IEM) with the
Department of Industrial Policy and Promotion or

v. The Entities registered with the concerned Directorates of the State
Government

Lending Agency includes all Public Sector Banks, State Financial
Corporation’s (SFCs), State Industrial Development Corporations (SIDCs),
Scheduled Banks, Cooperative Banks and NBFCs registered with RBI and
notified by the TAMC.

Garment/Apparel/Made-ups means wearable or non-wearable stitched
fabrics at least two sides of which are stitched using sewing machinery.

Technical Textiles means textile materials and products used primarily for
their technical performance and functional properties and it includes
Agrotex Meditex, Mobiltex ,Packtex, Sportex, Buildtex, Clothtex, Hometex,
Protex, Geotex, Oekotex and Indutex etc

Unigue Identification number (UID) means provisional approval for estimated
Capital investment Subsidy (CIS) based on the tentative estimates of
specified machineries for technology upgradation.

Eligibility for Capital Investment Subsidy

Capital Investment Subsidy (CIS) will be available only to the entities for
investment on technology upgradation in the following segments:

(a) Weaving, Weaving Preparatory and knitting
(b) Processing of fibres, yarns, fabrics, garments and made-ups

(c) Technical textiles
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3.2,

3.3.

3.4

3.5

3.6

3.7.

(d) Garment / made-up manufacturing
(e) Handloom Sector
(f) Silk Sector

(g) Jute Sector

Specifications of technology for the machinery for all the above segments
would be prescribed annually in advance by the TAMC effective from 15t April
of the year.

Machinery purchased directly from the machine manufacturers or their
authorized agents/suppliers will be eligible for capital subsidy under the
scheme.

For the convenience of the industry, the TAMC shall also get an indicative
list of manufacturers of machineries conforming to the specifications of
technology prescribed under Para 3.2, with the assistance of a Technical
Committee comprising of the members from the Industry and experts and
headed by the senior most technical officer in the O/o the Textile
Commissioner. Textile Commissioner will constitute this Committee. The
indicative list will be kept on the website for access by general public and
offering comments/suggestion which will be finally approved by the TAMC.
This Committee will meet on monthly basis to update the list of such
machineries and manufacturers.

Machinery with technology levels lower than those specified in para 3.2 above
will not be eligible for subsidy under the scheme. However, the list of
manufacturers and machinery prepared under para 3.3 above will only be
suggestive and shall not be treated as exhaustive or complete. Industry will
be at liberty to purchase machinery of their choice conforming to the
specified technology parameters. In such cases, the Technical Committee
mentioned in para 3.4 above will verify those manufacturers and machinery
and if found suitable, propose their inclusion in the indicative list of
manufacturers by the TAMC.

The JIT application would be processed on matching the technology
specifications as prescribed under para 3.2 but the subsidy disbursement
would be done on the basis of inclusion of the manufacturer and machinery

in the indicative list prepared and updated under 3.3 and 3.4.

Second hand Machinery will not be eligible for subsidy under the scheme.
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